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3. internal Corruption Structure and Internal Control
System :

local tax collection process

Chong-Goo Park

This study investigates the structure of tax-related corruption,
especially which embezzled citizens tax money by an organized
internal conspiracy, through the case of ‘Inchon Tax
Embezzlement Incident. According to the results of analysis, the
primary reason of ‘Inchon Tax Embezzlement Incident was the
lack of internal control system which could have prevented and
controlled the forming of internal corruption structure in advance.
In a setting stage of corruption, a payment system was found to
be defective which enabled corruption initiator to start corruption.
Also personnel and internal audit system of that organization were
not working properly when the corruption was extended and
settled down.

For scraping out these corruption, it is argued that
establishment of internal control environment and system is
essential as well as building an elaborate control information
system which does well exceeds simple computerization of tasks.
Business operating procedure must be designed correspond with
internal control principles which include ‘segregation of functions’,
‘control of physical access to properties and records and so on.
The will of Chief Executive Officer for internal control and
stipulating the internal and outside auditing on a regular base are

vital also.



