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Abstract

A Comparative Analysis on the Equalization Effects of
Control Grants Among Seoul, Busan, and Incheon -
Metropolitan Governments

In-Myung Pai

This study analyzes the equalization effects of control grants and
compares that effects of Control Grants among Seoul, Busan, and
Incheon Metropolitan governments through coefficients of varia-
tion, weighted coefficients of variation, and indice of equalization
effects. Some studies suggest alternatives, which may reduce
fiscal differentials among jurisdictions. While Seoul Metropolitan
governments adopted these suggested alternatives in calculation of
control grants, Busan Metropolitan government did not. Incheon
Metropolitan government adopted these alternatives since 2000.

The analysis of study shows that the equalization effect of
control grant of Seoul metropolitan government is greater than that
of Busan metropolitan government. This finding means that the
alternatives are better than the former system to reduce fiscal
differentials among jurisdiction.

In the case of Incheon metropolitan government, control grant
did not reduce the fiscal differentials before adopting new system.
After adopting new system, the equalization effect of control grant
improved only in 2001, but not in 2000. This finding means that
new system may be better to reduce fiscal differentials, even

though the effects of new alternatives are not clear.
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