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Distribution of Regional Disparity Between Subjective
Well-being and Objective Quality of Life:
From a Perspective of Regional Capability

Jun Koo & Heechul Lee & Jiwon Kim & Chaneum Park

In this study, we defined ‘regional capability as a process of
transforming the objective and physical environment of a region into the
subjective well-being of residents. Regional capability provides significant
implications in regional policy since it influences the degree to which
the physical environment is transformed toward residents' satisfaction. To
estimate regional capability, we developed a regression model for
regional satisfaction drawing upon a set of seven objective domains and
subjective well-being as independent and dependent variables. Residuals
of this model were used as a proxy for regional capability.

Results showed that the objective and physical environment of a
region does not guarantee the satisfaction of residents. Public investment,
which does not result in the subjective well-being of the residents, would
be futile. Thus, it is imperative that regional governments consider
transforming factors between the physical environment and residents'

satisfaction in the public investment portfolio.

% Keywords: regional capability, happiness, public investment



